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Geothermal Heating Cost Numbers To Remember, Relative To Fossil Alternatives

Break-Even Operating Cost Comparison, such that the cost of the fossil fuel heat alternative
is equal to the cost of geothermal heat.

To provide the same amount of heat for the same cost as geothermal, with the CMP electric rate at
$0.15 per kwhr, fossil fuels would have to cost as follows:

* Propane would have to cost $0.67 per gallon
« #2 Oil would have to cost $0.93 per gallon
» Kerosene would have to cost $0.93 per gallon

For fossil costs above these levels, the cost of fossil heat will be greater than geothermal. Compare
these threshold numbers with present fossil fuel costs, and think about future trends!

To Include Any Geol/Fossil Installation Cost Differential, the best metric for an equitable
comparison of the total geothermal picture with an equivalent fossil installation is NOT payback
period. Rather, by financing the geothermal installation, it is homeowner cash flow and the concept
of POSITIVE CASH FLOW FROM DAY ONE.

The “Stimulus” Bill now provides a 30% Tax Rebate for residential geothermal system installations.
While each project is unique it can be shown that an average sized new Maine home, with the

heating system installation included in the mortgage, will have ZERO cash flow difference between
an installed oil fired home and an equivalent geothermal heated home, for oil at the following costs:

+ For homes requiring a well for domestic water, zero cash flow difference typically occurs
when oil costs $1.23 per gallon

» For homes on town water, requiring a geothermal-only well for the geothermal home, the
typical corresponding cost of oil for zero cash flow difference is $1.47 per gallon.

What this means is that, with homes requiring a well for domestic water, for oil at any cost above
$1.23 per gallon, the homeowner with a geothermal system will be paying (much) less
monthly money to the bank than they would be paying to the oil man, if they had used oil
heat. The homeowner will have positive cash flow from day one.

The corresponding numbers for comparison with propane are $1.15 per gallon for homes with a
well and $1.38 per gallon for homes on town water.

Geothermal with Confidence!
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